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Key Chemical Industry Drivers

Leading economic indicators in 2Q 2020 continue to remain weak in most
regions globally
Global GDP is forecasted to contract by 5% to 6% for 2020
Both auto sales and Purchasing Manager’s Index have witnessed a sharp
fall across most economies with some uptick in China recently

Insights from ADI Chemical Market Resources

Petchem and COVID
ADI Chemical Market Resources sees the ongoing
pandemic and the commodity price crash impacting the
petrochemical industry in several ways. Read more > >

Select Industry News Highlights

Hyundai Engineering has signed a deal with three business partners to
invest a combined $733.3 million in a 400,000-tpa polypropylene plant in
Poland. Hyundai Engineering and South Korea's state-run Korea Overseas
Infrastructure & Urban Development Corp. will invest a combined $130 million
and the remaining investment will come from the other two partners − Grupa
Azoty and Lotos − Poland's biggest chemical group and major oil refiner
respectively. The polypropylene produced will be used in a wide range of
industries including auto parts, artificial fibers and various daily necessities and
is expected to contribute greatly to Poland’s overall polypropylene capacity
going forward.

Braskem is partnering with Frontier Logistics and the Port of Charleston
to build a new 450-million pounds polypropylene (PP) and specialty
polymers global export hub in Charleston, South Carolina by the third
quarter of 2020. With excellent access to national rail and highway networks,
this logistics and distribution facility in the South Carolina port region enhances
Braskem America’s international export capability.

DOXA Plast, a stretch film manufacturing company, is commercializing a
family of bio-based high-performance stretch films that employ a
sustainable polyethylene (PE) resin provided by Dow made using waste
material from the paper industry. Stretch films are commonly made from
linear low-density polyethylene (LLDPE) and are used to wrap products on
pallets.

Indorama Ventures has completed acquisition of AG Resinas, a 9,000-tpy
PET recycling facility in Juiz de Fora, Brazil that processes post-
consumer PET into recycled polyethylene terephthalate (rPET) flakes and
pellets. The facility has the advantage of being located in close proximity to a
large supply of recovered PET bottles and the acquisition is strategically in-line
with the company’s long-term sustainability objectives of establishing recycling
facilities at strategic locations across the globe.

Braven Environmental will invest $32 million to establish a pyrolysis plant
in Cumberland County, Virginia to turn waste plastics into fuels or new
plastics as a part of its planned U.S. expansions. Virginia sees an enormous
amount of waste that is either transported long distance for processing or ends
up in local landfills. The facility will help to address existing plastic waste issue
of Cumberland County while bringing long-term jobs to the community.

Shell and CNOOC signed an agreement for a $5.6-billion, third-phase
petrochemical complex in China. The project will include a naphtha cracker
with capacity for 1.5 MMtpy of ethylene, which will feed intermediates and
polyolefins production facilities including propylene oxide/styrene monomer
(POSM), polyols, ethylene glycol (EG), polyethylene (PE), and polypropylene
(PP) units. This will be the first investment from Shell applying its technology to
produce linear alpha-olefins.

PTTGC and Daelim Chemical have delayed the final investment decision
(FID) on their PTTDLM multi-billion-dollar petrochemical project Belmont
County, Ohio amid demand concerns post COVID-19. The engineering
studies are still being carried out on the project, which would be based on an
ethane cracker designed to produce 1.5 million tons per year of ethylene using
ethane from the Marcellus and Utica shale deposits. The downstream
configuration has not yet been fully decided on but could involve the entire
ethylene output being used to make the equivalent amount of high-density and
linear low-density polyethylene with some also used to make ethylene glycol.

Pertamina and CPC will invest $8 billion to develop an integrated
petrochemical complex at Balongan, West Java, Indonesia by 2026. The
complex includes a refinery expansion by 20% to 150,000 barrels per day. The
Balongan naphtha cracker will be designed to produce 1 million tons per year of
ethylene, which will be used to feed downstream facilities.

Invista’s has began construction of its world-scale adiponitrile (ADN)
plant in the Shanghai Chemical Industry Park (SCIP) with an investment of
$988 million and the project is expected to come online in 2022. Upon
completion, the plant will supply 400,000 tons of ADN a year to China and the
Asia Pacific region and help in reducing the country’s dependence on imports
which is estimated to become the world’s largest consumer of nylon in the next
few years.

Dow and Shell have entered into a joint development agreement to
accelerate technology to electrify ethylene steam crackers through
renewable electricity. The companies want to significantly reduce their carbon
emissions from base chemicals production. Steam crackers which are used to
produce light olefins produce an estimated 300 million tons of CO2 emissions
annually. Both companies will start with a pilot project before scaling it to the
commercial level.
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